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1. The Principles of International Commercial Contracts 2016 is a set of 211 rules for
international contracts. They have been drawn up since 1984 by an international working
group of the inter-governmental organization UNIDROIT, and they were ratified by its Council
representing 64 governments of member states.

2. The Principles of European Contract Law (PECL) is a set of model rules drawn up by
leading contract law academics in Europe. It attempts to elucidate basic rules of contract
law and more generally the law of obligations which most legal systems of the member states
of the European Union hold in common.
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1. UNIDROIT. PRINCIPLES OF INTERNATIONAL COMMERCIAL CONTRACTS
2016(International Institute for the Unification of Private Law); ARTICLE 2.1.15: (Negotiations
in bad faith); (1) A party is free to negotiate and is not liable for failure to reach an agreement.
(2) However, a party who negotiates or breaks off negotiations in bad faith is liable for the
losses caused to the other party. (3) It is bad faith, in particular, for a party to enter into or
continue negotiations when intending not to reach an agreement with the other party.
el 00 0S5 0,510 adad 350 51 50 Cdgias pie il @ bl b s Medlins s yels 61T 50 Y
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3. UNIDROIT; ARTICLE 2.1.15: (Negotiations in bad faith)... (3) It is bad faith, in particular,
for a party to enter into or continue negotiations when intending not to reach an agreement with
the other party.
4. ARTICLE 1.7 (Good faith and fair dealing) (1) Each party must act in accordance with good
faith and fair dealing in international trade. (2) The parties may not exclude or limit this duty.
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1. UNIDROIT. PRINCIPLES OF INTERNATIONAL COMMERCIAL CONTRACTS (2016);
CHAPTER 2; FORMATION AND AUTHORITY OF AGENTS SECTION 1: Formation Art.
2.1.15: Comment; 2. Liability for negotiating in bad faith; p 61.

2. UNIDROIT. PRINCIPLES OF INTERNATIONAL COMMERCIAL CONTRACTS
2016(International Institute for the Unification of Private Law); Formation Art. 2.1.15; 111 u
strations;p.6l;

3. Principles of European Contract Law — PECL; Article 2:301: Negotiations Contrary to Good
Faith; (1) A party is free to negotiate and is not liable for failure to reach an agreement. (2)
However, a party who has negotiated or broken off negotiations contrary to good faith and fair
dealing is liable for the losses caused to the other party. (3) It is contrary to good faith and fair
dealing, in particular, for a party to enter into or continue negotiations with no real intention of
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reaching an agreement with the other party.
1. Principles of European Contract Law — PECL; Article 1:102: Freedom of Contract; (1)
Parties are free to enter into a contract and to determine its contents, subject to the requirements
of good faith and fair dealing, and the mandatory rules established by these Principles. (2)
The parties may exclude the application of any of the Principles or derogate from or vary their
effects, except as otherwise provided by these Principles.
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1. ARTICLE 2.1.15; (Negotiations in bad faith); (1) ...(2) However, a party who negotiates or
breaks off negotiations in bad faith is liable for the losses caused to the other party.

2. ARTICLE 2.1.16; (Duty of confidentiality); Where information is given as confidential
by one party in the course of negotiations, the other party is under a duty not to disclose
that information or to use it improperly for its own purposes, whether or not a contract is
subsequently concluded. Where appropriate, the remedy for breach of that duty may include
compensation based on the benefit received by the other party.

3. ARTICLE 7.4.1; (Right to damages); Any non-performance gives the aggrieved party a right
to damages either exclusively or in conjunction with any other remedies except where the non-
performance is excused under these Principles.

4. ARTICLE 7.4.2; (Full compensation); (1) The aggrieved party is entitled to full compensation
for harm sustained as a result of the non-performance. Such harm includes both any loss which
it suffered and any gain of which it was deprived, taking into account any gain to the aggrieved
party resulting from its avoidance of cost or harm. (2) Such harm may be non-pecuniary and
includes, for instance, physical suffering or emotional distress.

5. Principles of European Contract Law — PECL; Article 2:301: Negotiations Contrary to Good
Faith; (1) A party is...... (2) However, a party who has negotiated or broken off negotiations
contrary to good faith and fair dealing is liable for the losses caused to the other party.
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